INTRODUCTION
Environmental Sustainability is currently a pressing issue across the globe. Porritt (2005) [1] suggested the need for three planets to meet the basic needs of India, China and countries in West. Gray (2006) [2] highlighted the need for sustainability by providing estimates of ecological footprints of humanity through time indicating that world population has been over-exploiting the available planetary resources.
In today's era of environmental degradation; in the wake of continually depleting ozone layer, global warming and climate change; the firms need to change the way of doing business. They should take accountability for and disclose various beneficial and harmful impacts of their operations on the overall society and environment in which they exist. Thus, the concept of Corporate Sustainability is assuming great importance and has become a source of competitive advantage for firms. The World Business Council for Sustainable Development (2002) [3] defined Corporate Sustainability as -"the commitment of business to contribute to sustainable economic development, and to work with employees, their families, the local community and society at large to improve their quality of life." Dey (2012, March 22) [4] observed that number of standards and guidelines regarding environment and sustainability has been increasing at fast pace. The multiple frameworks required to be followed by Top 100 Listed Indian companies, either voluntarily or mandatorily, are -National Voluntary Guidelines on Social, Environmental and Economic Responsibilities of Business, GRI Guidelines, Carbon Disclosure Project (CDP), Perform, Achieve and Trade (PAT) Scheme, GHG Protocol, etc.
Various researches have been conducted in past for investigating the relationship between corporate environmental performance and financial performance. But the results are mixed, inconsistent and often contradictory. This paper critically analyzes prior studies pertaining to this topic. Two major schools of thought emerge from the review of literature -1) Cost-Concerned Approach, and 2) Value-Creation Approach. We organize the studies on the basis of relationship suggested by them, i.e. positive, negative, mixed and insignificant relationship to provide clear picture of relationship and to build up scope for further research.
II.

OBJECTIVES OF THE STUDY
This paper aims to achieve the following objectives: 1) To provide an overview of the concept of corporate social responsibility (CSR), environmental responsibility and sustainability; 2) To study the relationship between environmental responsibility and financial performance of firm; 3) To provide related theory establishing linkage between environmental responsibility and financial performance; 4) To provide a review of extant literature in order to throw light on the findings, conclusions and limitations of studies pertaining to our research topic, and to lay down scope for further research that may facilitate future research in this area.
III.
CONCEPT OF CORPORATE SOCIAL RESPONSIBILITY (CSR), ENVIRONMENTAL RESPONSIBILITY AND SUSTAINABILITY
The concept of Corporate Social Responsibility (CSR) has its origin in the 1950s, but its significance started to rise only in early 1970s. According to Choi (2008) [5] , social responsibility refers to accountability of company towards its effects on employee welfare, local community and environment. The ISO 26000 was published as an international standard for CSRin November 2010, which is first of its kind by ISO.
Environmental Responsibility refers to being accountable and disclosing the impacts of organization's activities on environment, such as water, air, land and noise pollution. ISO 14063 is the international standard for environmental management and communication. Eccles and Krzus (2010) [6] ; Pahuja (2009) [7] observed that past 20 years came across a global concern for long-term negative impact of industrial activities on environment, which trickles down on economic performance of firms and country as a whole. The environmental impacts include greenhouse gas emissions, toxic and ozone-depleting substances, common pollutants and solid waste generation. Public disclosure of such information portrays the company's commitment to environmental sustainability.
Brundtland (1987) [8] defined sustainability as-"meeting the needs of the present generation without compromising the ability of future generations to meet their own needs." Elkington (1998) [9] developed the term "triple bottom line" to emphasize on three aspects -profits (economic), people (social), and planet (environmental). Sustainability Reports are published by firms to provide a description of their triple bottom line performance. According to GRI, i.e. Global Reporting Initiative (2011) [10] , "environmental dimension of sustainability concerns an organization's impacts on living and non-living natural systems, including ecosystems, land, air, and water". GRI Environmental Performance Indicators cover performance related to inputs (e.g., material, energy, water) and outputs (e.g., emissions, effluents, waste), biodiversity, environmental certifications and expenditure.
IV. RELATED THEORY
A. Legitimacy Theory: According to this theory, it is essential to meet the societal norms and expectations to ensure the survival of firm in long-term (Lindblom, 1993) [11] . The proponents of legitimacy theory argue that corporate social and environmental responsibility tends to reduce the risk of regulatory actions and boycotts by stakeholders and strengthens the firm's license to operate.
B. Stakeholder Theory: According to Freeman (1984) [12] , stakeholder theory upholds that firms have accountability towards a broad range of stakeholders, apart from shareholders, i.e. customers, suppliers, employees, government, community, environment, future generations, etc. Corporate social and environmental responsibility helps in strengthening the relationship between firm and society in which it operates. Ignoring the stakeholder interests may taint firm's public image, which would unfavorably affect its financial performance.
V. LITERATURE REVIEW
Numerous quantitative and qualitative studies have investigated the relationship between environmental responsibility and corporate financial performance over the last few decades. Prior literature provided mixed resultsranging from positive to negative, or no relationship, or even an inverted U-shaped relationship (Lankoski, 2000) [13] . This may be due to usage of widely differing research methodologies and also because of lack of objective measures for environmental performance and disclosures (Moneva & Cuellar, 2009) [14] .
Among the initial studies examining this relationship were [19] conducted a study on continental European, US and Canadian firms and showed that high quality environmental disclosures make financial analysts' earnings forecasts more precise and concrete. However, the impact gets diminished for firms belonging to environmentally sensitive industries and those firms which are highly followed by analysts. [20] identified two schools of thought on the relationship between environmentaland financial performance. One is the 'cost-concerned approach' which argues that high environmental activities require huge costly investments and thus, lead to decrease in firm earnings and decline in market value. The other is the 'value-creation approach', which argues that environmental (green) initiatives taken by firms provide them with an increased competitive advantage, which contributes to higher profitability for firm.
Hassel et al. (2005)
Now the various studies reviewed in this area have been segregated and organized on the basis of nature of relationship indicated by their results.
Positive Relationship
It is often argued by researchers that failure of firm in addressing environmental issues is likely to have negative effect on firm's reputation with stakeholders & customers, and its attractiveness to current and potential employees. The regulation costs faced by firm (e.g. litigations, penalties, etc.) will also rise significantly. All these negative effects are likely to reduce firm's competitiveness and affect its stock market value. On the other hand, environmentally responsible firms are more likely to be perceived as transparent, credible, less risky and attractive in terms of future financial prospects by investors and other stakeholders. These positive effects are likely to enhance the stock market value of firm and reduce its cost of capital
Murphy (2002) [22] performed an extant literature review of research conducted within the time span of 1994 to 2001 to investigate the nature of relationship between environmental and financial performance, and found a vivid positive association between them. Particularly, it was concluded that firms with high environmental ratings and firms that exceed regulatory requirements experience higher market valuation; while firms with negative environmental performance (e.g. environmental accidents, oil spills, harmful substance releases, etc.) experience decline in stock prices.
The prior researches (using event studies) demonstrated that environmental performance disclosure practices of firm before an environmental accident have a significant bearing on degree of negative stock market reaction following the accident. of 337 valid firm quarter observations. They used Cum-Dividend Market Value of Equity, Environmental Performance Ratings from Caring Company Environmental Index and disclosures in interim and annual reports. Stock prices were obtained from Trust Database of Bonnier-Findata, Sweden, while accounting information were collected from companies' financial statements. The control variables used were: Firm Size, two dummy variables-industry (manufacturing or service) and time period (whether before or after legislation change in Sweden in year 1999). They found negative relationship between environmental ratings and market value of equity. This finding can be attributed to the cost-concerned approach. They provided following arguments in support of negative relationship:
Negative Relationship
 Environmental performance disclosures may be perceived as form of green-washing or windowdressing by investors and other stakeholders.  Environmental responsibilities involve huge costs and therefore reduce firm's profitability.  Investors are more interested in short-term gains but environmental efforts provide returns only in long-term. However, findings of this study must be interpreted and used with caution since sample size is relatively small, research period is short and environmental performance measure used is also new and not commonly be employed in research.
2) Brammer et al. (2006) [37]
used disaggregated approach and observed negative correlation between environmental and financial performance (as measured by stock returns). They further found that negative relation between aggregate social performance and stock returns can be largely attributed to environmental dimension due to large amount of expenditures involved in it.
3) Roy and Ghosh (2011) [38] examined bilateral association between economic performance and quality of voluntary disclosure of sustainable environmental practices in an Asian perspective, focusing on 7 Asian countries including India. The primary research results suggested that they were not simultaneously related. Further, study demonstrated a negative or very low positive and insignificant relation between them. However, study provided mixed results and no clear trend on the dependence of voluntary environmental disclosures on economic performance. Also, they observed that companies in environmentally sensitive industries make less objective and lower quality disclosures.
Mixed Relationship
Some studies provided mixed results and revealed no single precise association between environmental and financial performance. Lankoski (2000) [13] demonstrated an inverted U-shaped association between environmental and financial performance. It further suggested that this relationship is case specific and dynamic, and it varies in accordance with six main determinants of environmental profit-technology, regime, visibility, willingness to pay, benchmarks, and discount rate. Cormier and Magnan (2007) [21] argued that nature and level of association between environmental and financial performance (as proxied by stock market value of company) highly depends on regulatory reporting environment faced by the company.
No Significant Relationship
Some researchers found no statistically significant association between environmental and financial performance. Deegan (2004) [39] failed to find any significant association between environmental performance disclosures and stock prices. Five important research studies providing mixed results or demonstrating no significant relationship between environmental and financial performance are analyzed and summarized in 
Impact of Firm Performance on Environmental Performance Disclosure
Some prior studies asserted that voluntary environmental reporting may be adopted by firms to deceive the stakeholders rather than to provide complete information about firm's real sustainable performance. It is generally argued that poor environmental performers (high polluting firms) make more voluntary disclosures on environmental performance (Clarkson et al., 2011) [43] . Thus, high environmental reporting does not necessarily imply high environmental performance. Two important studies in this regard are described below briefly:
1) Magness (2006) [44]:
This study found that companies that maintain themselves in public eye through press release activity disclose more environmental information than other companies. However, there was no evidence to suggest that disclosure content is moderated by financial performance. It also found that if a firm seeks external finance during the year subsequent to an environmental accident, then it will significantly disclose more non-financial information. But limitation is that press release activity is only one type of strategic posture.
2) Clarkson et al. (2011) [43]:
This study found that firms with higher pollution propensity disclose more environmental information and they also rely on hard disclosures that GRI views as inherently more objective and verifiable. Such findings raise concerns over the reliability of information so disclosed and signal a need for both enhanced mandatory reporting requirements and improved enforcement.
VI. CONCLUSIONS
Environmental Sustainability is the need of the hour. It has the potential to influence overall performance and profitability of organization. Many theories suggest environmental responsibility of firm like Legitimacy and Stakeholder Theory. Various quantitative and qualitative studies have investigated the relationship between environmental responsibility and corporate financial performance over the last few decades. But the results are mixed, inconsistent and often contradictory. This paper critically analyzes prior studies pertaining to this topic. Two major schools of thought emerge from the review of literature -1) CostConcerned Approach, and 2) Value-Creation Approach. We organize the studies on the basis of relationship suggested by them, i.e. positive, negative, mixed and insignificant relationship to provide clearer results. In particular, we reviewed, analyzed and summarized 18 studies, out of which 16 studies treated environmental performance as independent variable. Out of these 16 studies, the majority of studies, i.e. 8 studies showed positive relationship, 3 showed negative relationship and 5 studies provided mixed or no significant results. 2 studies treated disclosure of environmental performance as dependent variable which demonstrated that environmental disclosures are influenced by corporate activities such as level of harmful emissions, press release activity, external financing, etc. Finally, it can be concluded from review of extant literature that corporate sustainability, social and environmental responsibility improve financial performance. The main arguments supporting this favorable positive impact include -good relations with stakeholders; enhanced reputation; ability to attract and retain qualified employees, investors and customers; cost savings; operational efficiencies; innovations; long-term orientation; better access to capital; secured license to operate and increase in competitiveness.
VII. RECOMMENDATIONS
Today, environmental sustainability has become imperative for worldwide companies to ensure its survival and to remain competitive. Thus, companies should strive to become green to avoid regulatory actions in future. We observed from review of literature that high environmental reporting does not necessarily imply high environmental performance. Therefore, strictly enforceable law is required to ensure mandatory, transparent, verifiable and credible reporting in order to eliminate manipulative practices. Also companies should get their public reports externally assured from credible assurance providers like KPMG, EY, etc. to establish their image as a credible reporter in the perception of stakeholders. Without the credibility and trust that is put by stakeholders, business is impossible to run.
VIII. LIMITATIONS AND SCOPE FOR FURTHER RESEARCH
Only selective and limited number of research papers has been reviewed in this paper. Further, we have only analyzed the impact of environmental dimension of sustainability on financial performance of firm. Future researchers should endeavor to review more studies in this area and empirically examine the relationship between corporate environmental responsibility and corporate financial performance. Also, future research in this area is required to examine the impact of other dimensions of sustainability (i.e. economic, social and governance), so as to arrive at more precise association between corporate sustainability and financial performance. Also, there is need to analyze the association between aggregate corporate sustainability and financial performance. Further, most existing researches have been carried out in the background of developed countries like UK, USA, Europe, etc. Thus, there is need to investigate this linkage in the context of developing countries like India.
